F/P 1569(2006) W
FRAMEWORK LOAN AGREEMENT

between

COUNCIL OF EUROPE DEVELOPMENT BANK

and

THE REPUBLIC OF MOLDOVA
The COUNCIL OF EUROPE DEVELOPMENT BANK, International Organisation, Paris

(hereinafter called the CEB), on the one hand,  

and 

The REPUBLIC OF MOLDOVA (hereinafter called the Borrower), on the other hand,
•
Having regard to the application submitted by the Member Government of the Republic of Moldova dated October 12, 2006,

•
Having regard to the Third Protocol to the General Agreement on Privileges and Immunities of the Council of Europe,

•
Having regard to the Resolution of the Administrative Council of the CEB: 1495 (2006),
•
Having regard to the Loan Regulations of the CEB dated June 2006 (hereinafter, the Loan Regulations).

HAVE AGREED UPON THE FOLLOWING:

Definitions

“Allocation of a Tranche” (hereinafter also “Allocation” or “Allocated”) means the commitment of a Tranche by the Borrower to the component parts of the Project (identified by means of a standard table appended to this Framework Loan Agreement) even if such Tranche has not yet been paid out for the Project.
“Anticipated Project Completion Date” means the expected date of physical completion of the Project, as specified by the Borrower at the time of approval of the Project by the CEB’s Administrative Council or its Executive Committee, as indicated in Article 3.3
“Business Day” means a day on which the TARGET System (Trans-European Automated Real-time Gross Settlement Express Transfer System) is operating

“CEB Procurement Guidelines” means the Guidelines referred to in the Resolution 1495 in the Document 2: Handbook for the Preparation and Monitoring of Projects, Appendix B “Principles for the procurement of goods, works and services”.

“Closing Date” means the date falling six months after the Anticipated Project Completion Date, as indicated in Article 3.3
“Concessionnal Terms” defined by the IMF as including a minimum 35% capital grant, the rate of which is calculated on the basis of indicators provided at regular intervals by the OECD’s Development Aid Committee (DAC)

“EURIBOR” - Euro Interbank Offered Rate is the rate at which euro interbank term deposits within the euro zone are offered by one prime bank to another prime bank. It is sponsored by the European Banking Federation, computed by Reuters and published every working day in Brussels at 11 a.m. on Reuters page EURIBOR.

Final Beneficiary is the social group that benefits from the social effects of the Project

“Modified Following Business Day Convention” means a convention whereby if a specified date would fall on a day which is not a Business Day, such date would be the first following day that is a Business Day unless that day falls in the next calendar month, in which case that date would be the first preceding day that is a Business Day 

“Project Implementing Agency (hereinafter called the PIA) means the Project Manager who, by delegation of the Borrower, implements and manages the Project. In the case of F/P 1569(2006) the designated PIA is the National Housing Service (NHS), under the authority of the Agency for Construction and Territorial Development (ACTD). 
“Project Management Unit (hereinafter called the PMU) means the Project Manager in charge of the day-to-day implementation, physical and financial management and follow-up of the project. In the case of F/P 1569(2006), the PMU will be set up within the NHS. 
“Projected State of Progress of Works” means the ratio of eligible expenditures, for all the component parts of the Project, to total eligible cost of the project, where eligible expenditures include already-incurred expenditures as well as those that are expected to be incurred for a determined period of time not exceeding one year from the date of the monitoring report (as defined in Article 4.2.2. below)

“Selective Trust Account” means an account opened at CEB with the purpose of providing interest rate subsidies for loans granted by the Bank and to grant donations, in eligible countries

“State of Progress of Works” means the ratio of already-incurred eligible expenditures, on all the component parts of the Project, to total eligible cost of the project
“Tranche” means an amount disbursed or to be disbursed from the Loan

Article 1. Conditions
The Loan is granted under the general conditions of the Loan Regulations and under the special conditions fixed by this framework loan agreement (hereinafter the Agreement), its Appendices and its disbursement agreements (hereinafter the Disbursement Agreements).  

Article 2. The Project

The CEB grants to the Borrower, who accepts, a loan (hereinafter the Loan) for the partial financing of F/P 1569(2006) approved by the CEB's Administrative Council on November 15, 2006, concerning the partial financing of social housing projects throughout Moldova.
The Loan is granted by the CEB in consideration of the commitment that the Borrower is making to apply it solely to financing the project described in Appendix 1 (hereinafter the Project), and to carry out such Project under the conditions which are detailed in said Appendix.

Any change to the way the Loan is applied that has not received the CEB's approval may lead to the suspension, cancellation or early reimbursement of the loan, under the terms of Articles 3.3, 3.5 and 3.6 of the Loan Regulations.

Article 3. The Loan

3.1. Financial conditions

The amount of the Loan granted is:

EUR 4 900 000
(four million nine hundred thousand euros)
It shall be disbursed in Tranches.

For each Tranche, the amount, the interest rate, the disbursement date, the repayment period (up to 20 years from disbursement date instalment, including a 5 year grace period) and each party's accounts for remittance, shall be determined jointly by the Borrower and the CEB by fax.

A Disbursement Agreement which specifies these conditions shall be drawn up at the time of disbursement substantially in the form set out in Appendix 2.

The interest rate for each loan tranche will be subsidised up to Concessional Terms through a donation withdrawn from CEB's Selective Trust Account (hereinafter the Subsidy
). 
3.2. Disbursement 

The CEB shall disburse the Loan in a minimum of two Tranches. The amount of each Tranche shall be determined according to the State of Progress of Works and/or Projected State of Progress of Works. 

The first disbursement must occur within 12 months following the entry into force of the present Agreement as defined under Article 15, subject to pre-requisites expressed in Appendix 1. 

The first Tranche shall not exceed 30% of the approved loan amount. 
Each subsequent Tranche can be disbursed only after the Borrower confirms in writing to the CEB, subject to compliance with article 4.2.2 below, that 90% of the previous Tranche has been Allocated. Subsequent Tranches shall be calculated on the basis of the State of Progress of Works and – if deemed appropriate – of the Projected State of Progress of Works.
3.3. Anticipated Project Completion Date and Closing Date
The Anticipated Project Completion Date is December 31, 2008.
The Closing Date is June 30, 2009. From this date on, and upon notification by the CEB to the Borrower, no further drawdowns can be made by the Borrower.
3.4. Payment details
All amounts due by the Borrower under this Agreement are payable in EURO to the account number communicated by the CEB to the Borrower at the time of disbursement. 

The Borrower or the bank instructed by the Borrower, as the case may be, shall send a written payment notice to the CEB at least five working days before payment of any amounts due under this Agreement.
Any payment under this Agreement shall be made on a Business Day subject to the Modified Following Business Day Convention. 

Article 4.  Monitoring the Loan and the Project

4.1. Use of the Loan

4.1.1. Period

The Tranches must be allocated by the Borrower through the PIA to the Project within maximum 12 months after each disbursement.

The amount not Allocated to the Project within such period must be repaid to the CEB, within 30 days at the latest.

The Borrower undertakes to bear the cost resulting from this repayment. This cost shall include that which the CEB will have to bear due to the reinvestment of the same amount on the date of repayment for the residual life of the original Loan, as well as any other related costs. The reinvestment rate shall be determined by the CEB on the basis of market conditions on the repayment date for the period in question. The cost shall therefore be calculated taking into account the difference between the original rate and the reinvestment rate.

Furthermore, if a Tranche disbursed by the CEB is not allocated to the Project or is only partially allocated to it within the period mentioned in the first paragraph above, this would constitute an event as listed in Article 3.3 (h) of Chapter 3 of the Loan Regulations and may give rise to the suspension, cancellation or early reimbursement of the Loan under the terms of Articles 3.3, 3.5 and 3.6 of the Loan Regulations.
4.1.2. Implementation of the Project

The Borrower will delegate the implementation of the project to the National Housing Service (NHS) under the authority of the Agency for Construction and Territorial Development (ACTD). The NHS will act as PIA and will establish and maintain within its structure an appropriately staffed and equipped PMU. The PIA will perform the project’s implementation, coordination, supervision and reporting to the CEB. However, the responsibility to comply with all obligations under the Agreement remains with the Borrower.
All proceeds from the CEB loan will pass through a Special Account opened in a commercial bank by the NHS and established for this Project only. The PMU staff will be authorized to operate the Special Account and will be responsible for administering the tranches of the CEB loan. All transactions will be authorized, registered and reported by the PMU.

4.1.2.1. Duty of care
The Borrower shall apply all care and diligence, and shall exercise all typically used means, in particular financial, technical, social and managerial means and those concerning environmental protection, which shall be necessary for the proper implementation of the Project.

4.1.2.2. Increased or revised cost of the Project

Should the costs of the Project, as described in Appendix 1 attached hereto, increase or be revised for whatever reason, the Borrower shall ensure that the additional financial resources for the completion of the Project are available.

In particular, it shall ensure — before the Project is implemented — that all the financing, land and real property rights which are necessary therefor are available and that all assets are permanently insured and maintained.

In any case, partial financing by the CEB shall not exceed 64.23 % of the total cost of the Project, excluding interest and financial charges, such as defined in Appendix 1.

4.1.2.3. CEB visibility

The Borrower shall indicate to the participant municipalities and final beneficiaries that the Project is partly financed by the CEB. 
4.1.2.4. Further undertakings

The Borrower shall undertake, moreover, that:

· The implementation of the Project complies with the relevant rules on fraud, corruption and money laundering;

· The implementation of the Project does not lead to a violation of the European Convention on Human Rights and of the European Social Charter;
· The Project complies with the CEB’s Environmental Management Principles (Appendix 3).
4.1.3. Procurement

Procurements will be carried out in accordance with the latest national public procurement Laws in force in Moldova and CEB Procurement Guidelines. In the event of any conflict between the provisions of the national public procurement Laws in force in Moldova and the CEB Guidelines, the provisions of the CEB Guidelines shall prevail. Procurement procedures by thresholds are defined in the Appendix 4. 
Prior to the disbursement of the 1st tranche of CEB loan, a Procurement Plan will be prepared for project implementation which provides the basis for the procurement methods. This plan will be agreed between the Borrower and CEB. The Procurement Plan will be updated in agreement with CEB annually or as required, to reflect the actual project implementation needs and improvements in institutional capacity. 

The CEB does not finance expenditures for goods and works which have not been provided for in the Loan Agreement and as further elaborated in the Procurement Plan. In such cases, the CEB will declare misprocurement, and it is the policy of the CEB to cancel that portion of the loan allocated to the goods and works that have been misprocured. This would constitute an event as listed in Article 13-h of Chapter 3 of the Loan Regulations and may give rise to the suspension, cancellation or early reimbursement of the Loan under the terms of Articles 13 of the Loan Regulations.

The Borrower through the NHS shall promptly inform the CEB of any delay, or other changes in the scheduling of the procurement process, which could significantly affect the timely and successful implementation of the project contracts, and agree with the CEB on corrective measures.

The CEB will not issue any “no-objection” to the procurement arrangements proposed by the Borrower, including contract packaging, applicable procedures, but will reserve the right to proceed to a pre-review or post review of procurement documentation on a sample basis.

In any case the responsibility for the implementation of the project, and therefore the responsibility for the award and administration of contracts under the project, remains with the Borrower. 

4.2. Information requirements 
4.2.1. Information concerning the Project
The Borrower through the NHS shall keep accounting records concerning the Project, which shall be in conformity with international standards, showing, at any point, the Project’s state of progress, and which shall record all operations made and identify the assets and services financed with the help of the Loan.

The Borrower undertakes to respond within a reasonable period to any request for information from the CEB and to provide it with any documentation that the CEB should consider necessary and may reasonably request, for the proper implementation of the Agreement, particularly as concerns the monitoring of the Project and the use of the Loan.

The Borrower shall inform the CEB immediately of any legislative or regulatory change in the relevant sector to the Project, and, in a general sense, of any event which may have an influence on the execution of its obligations under the Agreement. Any legislative or regulatory change in the relevant sector to the Project would constitute an event as listed in Article 3.3-h of Chapter 3 of the Loan Regulations and may give rise to the suspension, cancellation or early reimbursement of the Loan under the terms of Articles 3.3, 3.5 and 3.6 of the Loan Regulations.

4.2.2. Monitoring reports

Semi-annual monitoring reports shall be elaborated by NHS and submitted to CEB via the Borrower until completion of the entire Project. The Borrower based on NHS report shall also send a monitoring report prior to any disbursement. These reports must be deemed satisfactory by the CEB before any disbursements may be made.

Appendix 5 provides the template specifying the minimum information required by the CEB for monitoring reports. Alternative formats containing the same information may also be used. 

In any case, monitoring reports shall address:

-
the state of Allocation of the disbursed Loan Tranches;

-
the progress of the Project's financing and procurement plans; 

-
the progress of the Project itself, in terms of physical advancement and expenditures incurred; 

-
Project management details.

4.2.3. Project completion report

Upon physical completion of the entire Project, the Borrower based on NHS report shall present a final report containing an appraisal of the Project's economic, financial, social and environmental effects. This report must be deemed satisfactory by the CEB.
4.2.4. Monitoring missions

The Borrower undertakes to favourably receive any monitoring missions carried out by employees of the CEB or outside consultants hired by the CEB, and to provide all the necessary co-operation for their monitoring missions, by facilitating any possible visits to the site of the Project. In particular, the CEB may have an on-site audit of the Project's accounting carried out by one or more consultants of its choice, at the Borrower’s expense, in the case of default by the Borrower in respect of any of its obligations under the Loan.

Article 5.  Discharge of the Borrower's obligations

After payment of the full amount of the principal of the Loan and all interest and other expenses resulting therefrom, in particular those sums under Articles 6 and 7 below, the Borrower shall be fully released from its obligations towards the CEB, with the exception of those set out in Articles 4.2.1 and 4.2.4. above for the purposes of a possible ex-post evaluation of the Project.
Article 6.   Interest for delay

For disbursements in EURO, and notwithstanding any other recourse available to the CEB under the Agreement and the Loan Regulations or otherwise, if the Borrower does not pay all interest or any other amount payable under the Agreement, at the latest on the due date specified, the Borrower must pay additional interest on the amount due and not fully paid, at the one-month EURIBOR rate as of the due date at 11 a.m. (local time in Brussels), plus 2.5% per annum, as of the due date of this amount until the date of actual payment.

The applicable one-month EURIBOR rate shall be updated every 30 days. 

Article 7.  Associated costs

All duties and taxes of all kinds, due and paid, and all expenses resulting either from the conclusion, execution, liquidation, cancellation or suspension of this Agreement, in all or in part, or from the guarantee or refinancing of the Loan granted, together with all judicial or extra-judicial acts having this Loan as their origin, shall be borne by the Borrower. 

However, the provisions of Article 4.7 of Chapter 4 of the Loan Regulations shall apply regarding the costs of the arbitration procedure mentioned in said Chapter 4. 

Article 8.  Pari passu and negative pledge
The Borrower declares that no other commitment has been made or will be made in the future which might give a third party a preferential rank, a preferential right of payment, a collateral or guarantee of any nature whatsoever which might confer enhanced rights upon third parties (hereinafter a Security). 

If such a Security were nevertheless granted to a third party, the Borrower agrees to form or supply an identical Security in favour of the CEB or, where it is hindered in doing so, an equivalent Security, and to stipulate the formation of such a Security in favour of the CEB.  

Failure to comply with these provisions would represent a case of default as laid down in Article 3.3 (h) of Chapter 3 of the Loan Regulations and may give rise to the suspension, cancellation or early reimbursement of the Loan under the terms of Articles 3.3, 3.5 and 3.6 of the Loan Regulations. 
Article 9.  Representations and warranties

The Borrower represents and warrants:

· that its competent bodies have authorized it to enter into the Agreement and have given the signatory the authorization therefor, in accordance with the laws, decrees, regulations, articles of association and other texts applicable to it;
that the drawing up and execution of the Agreement does not contravene the laws, decrees, regulations, articles of association, and other texts applicable to it and that all the permits, licences, and authorizations necessary therefor have been obtained and shall remain valid for the entire Loan period.

Any change in relation to the above representations and warranties must, for the entire Loan period, be notified to the CEB immediately, and any supporting documents provided.

Article 10.  Relations with third parties

The Borrower may not raise any fact relating, within the scope of the use of the Loan, to its relations with third parties in order to avoid fulfilling, either totally or partially, the obligations resulting from the Agreement. 

The CEB may not be involved in disputes which might arise between the Borrower and third parties and the costs, whatever their nature, incurred by the CEB due to any claims, and in particular all legal or court costs, shall be at the expense of the Borrower.

Article 11.  Interpretation of the Agreement

The Borrower states that it has received a copy of the Loan Regulations, and has taken note thereof.

Where there is a contradiction between any provision whatsoever of the Loan Regulations and any provision whatsoever of the Agreement, the provision of the Agreement shall prevail.

The headings of the paragraphs, sections, and chapters of the Agreement shall not serve for its interpretation.

In no case shall it be presumed that the CEB has tacitly waived any right granted to it by the Agreement.

Article 12.  Applicable law

The Agreement and the negotiable securities relating thereto shall be governed by the rules of the CEB as specified in the provisions of Article 1, paragraph 3, of the Third Protocol (dated 6 March 1959) to the General Agreement on Privileges and Immunities of the Council of Europe (dated 2 September 1949) and, secondarily, if necessary, by French law.

Disputes between the parties to the Agreement shall be subject to arbitration under the conditions laid down in Chapter 4 of the Loan Regulations. 

Article 13.  Execution of an arbitration award

The contracting parties agree not to take advantage of any privilege, immunity or legislation before any jurisdictional or other authority, whether domestic or international, in order to object to the enforcement of an award handed down under the conditions laid down in Chapter 4 of the Loan Regulations.

Article 14. Notices

Any notice or other communication to be given or made under this Agreement to CEB or the Borrower shall be in writing and shall be deemed to have been duly given or made when it is delivered by hand, airmail or facsimile by one party to the other at such party’s address specified below.

For the Borrower:

Ministry of Finance
7, Cosmonautilor Street

2005 MD, Republic of Moldova
Attention: The Minister
Fax:  00 373 22 24 00 55
For the CEB:

Council of Europe Development Bank

55 Avenue Kléber

75116 Paris

Attention: Directorate General for Loans
Fax: 00 33 1 47 55 37 52
All communications to be given or made shall be in English.

Article 15.  Entry into force

The Agreement shall enter into force upon ratification by the Parliament of the Republic of Moldova and notification by the Borrower that all internal legal procedures have been fulfilled.
Article 16. Originals of Agreement
The Agreement is drawn up in 2 (two) originals, each of which is equally valid. 

One original is kept by each of the contracting parties. 

Paris  

On 

For The Republic of Moldova

The Minister
Paris  

On

For the CEB  

The Governor/Vice-Governor
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Appendix 1

Project Description

	I.
	F/P :
	1569 (2006)

	
	Borrower:
	The Republic of Moldova through the Ministry of Finance

	
	Approval by the Administrative Council:
	November 15, 2006

	
	Amount approved:
	EUR 4 900 000

	
	
	
	

	II.
	Intervention area:
	Strengthening social integration – Housing for low income persons

	
	Planned works:
	Construction of new dwelling units and the completion of unfinished apartment blocks in selected municipalities. 
The plots of land and/or the unfinished buildings included in the Project shall be already registered in NHS’ ownership or transferred free of charge into NHS’ ownership in the framework of the Project for the construction period. After construction’s completion and delivery to tenants, the above mentioned buildings will be transferred to local authorities’ ownership.

	
	Localisation:
	The Republic of Moldova

	
	Estimated total cost of the Project:
	The total project cost has been estimated by the NHS at MDL 127 402 279, equivalent to EUR 7 628 879
 out of Value Added Tax.

	
	Indicative cost breakdown:
	The estimated project total cost of the project is exclusively related to the value of buildings (blocks of apartments)
The initial value of unfinished blocks was estimated at EUR 426 300,9

	
	Financing plan:
	Financing Source

TOTAL

In % of total cost

CEB

4 900 000

64.23%

State Budget and Municipalities

2 728 879

35.77%

TOTAL

7 628 879

100%



	
	Progress of works at the time of loan application:
	0%

	
	Schedule of works:
	The planned implementation period of the project is 2007-2008

	
	Anticipated Project Completion Date
	31 December 2008

	
	Closing Date
	30 June 2009

	
	Prerequisites to 1st tranche of CEB loan


	Prior to the disbursement of the 1st tranche, the Borrower will demonstrate to the CEB its compliance with the following prerequisites, meant to ensure proper implementation of the project and optimal attainment of social effects:
· The Borrower shall prepare a Procurement Plan containing the activities necessary to be undertaken to ensure a sound procurement process.

· Vulnerable populations targeted by the project should be precisely and optimally determined, since the additional dwelling supply from the project will not meet total demand. The Borrower will demonstrate acceptance of final eligibility criteria by the municipal authorities involved in the project.

· A detailed Financing Plan outlining allocated budgetary resources for 2007 and planned resources for subsequent years up to project completion, as well as the financial planning of municipalities for operation and maintenance of the buildings shall be submitted to CEB.

· A detailed breakdown and description of tasks and responsibilities of all parties involved, particularly the PMU shall be submitted to CEB.

· The NHS must provide full and detailed physical objectives as well as quantitative and qualitative indicators ascertaining the number of dwellings, typology and surface of constructed areas, energy efficiency and rental levels and conditions. The social effects’ indicators shall be finalized.
· The Borrower will be requested to substantiate the selection under the project of each partially-completed block by way of a report from a certified surveyor confirming their structural viability and compliance with all norms, particularly the ones pertaining to construction in earth-quake prone zones.

· Accordingly, the Borrower should demonstrate to the CEB as well as take full responsibility for the irrevocable, long-term political, technical and financial commitment of participating local authorities in this respect. Municipal budgetary and financial commitments should explicitly cover the commitment to expenditures not recoverable from final beneficiaries by way of dwelling charges. The possible privatisation of the dwellings at a future stage, not to take place before a period of 10 years from completion, should also be addressed by all central and local authorities involved.

	
	
	
	


	III.
	Social effects:
	The project will benefit to some 1 500 persons through estimated 380 apartments. 


Appendix 2a
DISBURSEMENT AGREEMENT FOR A FIXED RATE LOAN (TEMPLATE)

F/P 1569 (2006) – [number] Tranche

COUNCIL OF EUROPE DEVELOPMENT BANK

DISBURSEMENT AGREEMENT

To the Framework Loan Agreement dated [date]

Between

THE COUNCIL OF EUROPE  DEVELOPMENT BANK

(hereinafter called “CEB”)

And 

THE REPUBLIC OF MOLDOVA
(hereinafter called the “Borrower”)

The present Disbursement Agreement and the Framework Loan Agreement determine the terms and conditions agreed upon for the [number] Tranche in reference to article [number] of the said Framework Loan Agreement.

Loan Amount



[currency and amount]

Maturity
[number] -year final maturity with a [number] year grace period
Fixed Interest Rate
[number percent] [net] per annum 

Interest Payment 


Semi-annually/Annually in arrears 

Day-Count-Fraction 
30/360 unadjusted, Modified Following Business Day Convention

Business Day 



As defined in the Framework Loan Agreement 

Disbursement Date 


[date]

Payment Instructions (Borrower)
Account number [number] of [name of Bank and city]. SWIFT CODE : [cipher] via [name correspondent bank and city] SWIFT CODE : [cipher]

Payment Instructions (CEB)
As per Art. 3.4 of Framework Loan Agreement

Payments for interest and principal will be made in accordance with the attached Schedule of Repayments. Whereas interest will be paid for the first time on [date], principal will be repaid for the first time on [date]. 

All payments shall be made to CEB’s account according to the Payment Instructions (CEB) described above.

These provisions are subject to the agreement “Modified Following Business Day Convention”, the definition of which is to be found in the Framework Loan Agreement, signed between CEB and the Borrower on [date].

[City, date]






[City, date]

For the Council of Europe




For The Republic of Moldova
Development Bank







Appendix 2b
DISBURSEMENT AGREEMENT FOR A FLOATING RATE LOAN (TEMPLATE)

F/P 1569 (2006) – [number] Tranche

COUNCIL OF EUROPE DEVELOPMENT BANK

DISBURSEMENT AGREEMENT

To the Framework Loan Agreement dated [date]

Between

THE COUNCIL OF EUROPE DEVELOPMENT BANK

(hereinafter called “CEB”)

And 

[Borrower’s name]

(hereinafter called the “Borrower”)

The present Disbursement Agreement and the Framework Loan Agreement determine the terms and conditions agreed upon for the [number] Tranche in reference to article [number] of the said Framework Loan Agreement.

Loan Amount



[currency and amount]

Maturity
[number] -year final maturity with a [number] years grace period 

EURIBOR 
Euro Interbank Offered Rate means the rate at which Euro interbank term deposits within the Euro zone are offered by one Prime Bank to another Prime Bank. It is computed as an average of daily quotes provided for fifteen maturities by a panel of 48 of the most active Banks in the Euro zone. It is quoted on an act/360 day count convention, and is fixed at 11:00 (CET) displayed to three decimal places. 
Floating Interest Rate
EURIBOR 3 or 6 months plus or less [number] basis points [net] per annum


(Telerate [reference] or Reuters [reference]) 

Interest Payment 


Quarterly/Semi-annually in arrears 

Day-Count-Fraction 
Actual/360, Modified Following Business Day Convention

Business Day 

As defined in the Framework Loan Agreement

Disbursement Date 


[date]

Payment Instructions (Borrower)
Account number [number] of [name of Bank and city]. SWIFT CODE : [cipher] via [name correspondent bank and city] SWIFT CODE : [cipher]

Payment Instructions (CEB)
As per Art. 3.4 of Framework Loan Agreement

The interest rate will be calculated for each [number] month period, starting from the date of the disbursement date. The interest will be fixed two working days prior to each new interest period. CEB will inform the Borrower about the interest payable every [number] months. The interest payment will take place on [day, month]
  every year, and for the first time on [date]. [list the repayment dates and the principal amount due for each date]}

All payments shall be made to the CEB’s account according to the Payment Instructions (CEB) described above.

These provisions are subject to the agreement “Modified Following Business Day Convention”, the definition of which is to be found in the Framework Loan Agreement, signed between CEB and the Borrower on [date].

[City, date]






[City, date]

For the Council of Europe




For The Republic of Moldova

Development Bank







Appendix 3
CEB’s Environmental Management Principles

The purpose of the principles for analysing the environmental aspects presented below is as follows:

1. To ensure that the projects financed by the Bank have undergone prior environmental screening (preliminary evaluation) and that their environmental aspects are taken into account;

2. To avoid any environmental risks and litigations that might jeopardise a project’s  implementation and  functioning;

3. To ensure that the costs relative to any eventual environmental protection measures are estimated and integrated in the total cost of the project.

The borrower must provide all the information necessary for the environmental evaluation of the project. 

Projects carried out in a European Union Member State or Accession State 
 or in a country belonging to the European Economic Space (EES) must be in conformity with European environmental regulations, whose main principles are:

· The principle of precaution; the principle of prevention; the principle whereby priority is given to dealing with environmental problems at source, and the “polluter pays” principle;

· The European Directives concerning environmental impact studies (EIS);

· European Directives concerning industrial production, water and waste management, soil and air pollution and the protection of nature.

Moreover, projects must respect all relevant international conventions and agreements.

For projects implemented in any other CEB member state, the same principles must be applied, subject to their compatibility with local conditions and laws. 

The provisions for analysing the environmental aspects applicable to all projects are as follows:

A. Environmental impact
· Each project must undergo preliminary screening for any potential damage that it could cause to the environment;

· This analysis should make it possible to classify the project according to relevant criteria as defined in Directive 85/337/CEE concerning the evaluation of the environmental impact of certain public or private projects;

· An Environmental Impact Study must be carried out by an independent body in the case of projects whose implementation and/or functioning have a significant potential to damage the environment. 

B. Environmental risks

· Each project must undergo preliminary screening for any environmental risks that could jeopardise its implementation and/or correct functioning;  

· Some non-exhaustive examples of risky projects are those carried out on: 

· Former industrial wastelands (risks of contaminated soils and underground waters) ;

· Sites near dangerous installations;

· Areas liable to flood;

· Seismic areas (risks of earthquakes, landslides, etc.).

· For any project likely to be exposed to substantial environmental risks, an Environmental Diagnosis (ED) must be carried out; 

· The ED must include an analysis of the measures taken to overcome the environmental risks incurred.

 Appendix 4

PROCUREMENT PROCEDURES BY THRESHOLDS
	Category
	Contract Value (EUR 000)
	Method of Procurement

	Goods & Services
	Above 236
	ICB (International Competitive Bidding)

	
	Between 75 and 236
	NCB (National Competitive Bidding)

	
	Below 75
	Shopping with 3 written quotations

	Works
	Above 5,924
	ICB

	
	Between 75 and 5,924
	NCB 

	
	Below 75
	Shopping

	Consultants
	Above 150 for Firms
	QCBS ( Quality and Cost Based Selection)

	
	Below 150 for Firms
	CQ (Consultants Qualification)

	
	For project audit
	LCS ( least cost selection )

	
	For design
	FBS (Fixed Budget Selection) 

	
	Individual
	CQ


APPENDIX 5

MONITORING REPORTS







� The maximum amount of the Subsidy registered at the approval of F/P 1569(2006) by the CEB Administrative Council was EUR 1 128 000.


� At the exchange rate prevailing in June 2006 (1 EUR = 16,70 MDL).


� mention 4 dates for quarterly payments and 2 dates for semi-annual payments


� Currently Bulgaria and Romania.
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